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World over a 10 year period ( 10 year annual compounded return of 40.29% in INR as on 31 December 07) and is among the Worlds's 10 top performing st  

equity funds during the year ended 2007 over ten year period. Methodology:The customized report, highlighting the 100 top performing equity funds in  

the world during the year 2007 is based on the study of all under the equity asset class tracked by Lipper and having a minimum track record of at least ten  

year as of December 2007 end. In total 6302 equity funds (primary) qualified for the study.ò World Ranking  : Sahara Infrastructure Fund-Variable  

Pricing- Growth has secured the 5th rank (one-year total return of 82.71 % in INR as on 31st Dec 07). Sahara Infrastructure Fund - Variable Pricing - 

Growth has secured a rank of 74 ( one year total retrun of 82.71% in INR as on 31 Dec 2007) and Sahara Midcap Fund - Growth has secured a rank of 90 st  

( one - year total return of 75.58% in INR as on 31  Dec 2007) among the 100 top performing equity funds in the world during the year 2007. st  

Methodology:The customized report, highlighting the 100 top performing equity funds in the world during the year 2007 is based on the study of all  

under the equity asset class tracked by Lipper and having a minimum track record of at least one year as of December 2007 end. In total 24887 equity  

funds (primary) qualified for the study.ò  
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SAHARA MUTUAL FUND Registered and Corporate Office: 

97-98, 9th Floor, Atlanta, Nariman Point,  
Key Information Memorandum and Common Application Form Mumbai - 400 021, India. 

CONTINUOUS OFFER OF UNITS AT NAV - BASED PRICES  

This Key Information Memorandum (KIM) sets forth the information, which a prospective investor ought to know before investing. For further details of the scheme/ 
Mutual Fund, due diligence certificate by the AMC, key personnel, investorsô rights & services, risk factors, penalties & pending litigations, associate transactions etc. 
investors should, before investment, refer to the Offer Document available free of cost at any of the Investor Service Centres or distributors or from the website 
www.saharamutual.com. The Scheme particulars have been prepared in accordance with Securities and Exchange Board of India (Mutual Funds) Regulations 1996, as 
amended till date, and filed with Securities and Exchange Board of India (SEBI). The units being offered for public subscript ion have not been approved or 
disapproved by SEBI, nor has SEBI certified the accuracy or adequacy of this KIM. SPONSOR : Sahara India Financial Corporation Limited, Sahara India Bhawan, 1, 
Kapoorthala Complex, Lucknow - 226024, Uttar Pradesh, India. INVESTMENT MANAGER : Sahara Asset Management Company Private Limited, REGD. OFFICE : 
97/98, 9th Floor, Atlanta, Nariman Point, Mumbai - 400 021, India. CORP. OFFICE : 97-98, 9th Floor, Atlanta, Nariman Point, Nariman Point, Mumbai - 400 021, 
Maharashtra, India. TRUSTEES :  Board of Trustees 

INVESTMENT OBJECTIVE 

Å   Sahara Liquid Fund: The investment objective is to create a highly liquid  
portfolio of good quality Debt as well as Money Market Instruments with a 
view to provide high liquidity and reasonable returns to the Unit holders,  

while at all times emphasizing the importance of capital preservation.  

Å   Sahara Income Fund: The primary objective of the scheme is to generate 
income by investing in a portfolio of corporate and sovereign debt 
instruments and at the same time provide continuous liquidity along with 
reasonable safety. 

Å   Sahara Gilt Fund: The primary investment objective of the Scheme is to 
generate resonable returns by investing   in sovereign securities issued by 
the Central Government and/or State Government and/or any security  
unconditionally guaranteed by the Government of India. 

Å   Sahara Growth Fund: The investment objective of the Scheme is to achieve 

capital appreciation by investing in equity and equity-related instruments.  

Å   Sahara Mid-Cap Fund: An open-ended Growth Fund with an objective to 
achieve long term capital growth at medium level of risks by investing 
primarily in mid-cap stocks. 

Å   Sahara Tax Gain Fund: The basic objective of Sahara Tax Gain Fund is to 

provide immediate tax relief and long term growth of capital to investors.  

Å   Sahara Wealth Plus Fund: The primary objective of the scheme would be 
to invest in equity and equity related instruments of companies that would 
be wealth builders in the long term. 

Å   Sahara Infrastructure Fund: The investment objective would be to provide 
income distribution and / or medium to long term capital gains by investing in 

equity /equity related instrument of companies mainly in the infrastructure sector.  

Å   Sahara Classic Fund: The objective of the scheme is to generate by investing 
in debt instruments including money market instruments and also to invest 

in equity and equity related instruments to seek capital appreciation. The 

schemes do not guaranteed any returns and there is no assurance that the 

investment objectives of the schemes will be achieved. 

ASSET ALLOCATION PATTERN OF THE SCHEME 

Scheme  Types of Instruments  (% of Net Assets) 

Liquid Fund  Å Debt instruments (Incl. Sec. Debt)  30% 

Å Money Market Instruments  70% 

Income Fund  Å Debt instruments (Incl. Sec. Debt)  80% 

Å Money Market Instruments  20% 

Gilt Fund  Å Central / State Govt Securities  100% 

Growth Fund  Å Equity and Equity Linked Instruments  80-100% 

Å Debt & Money Market Instruments  0-20% 

Mid-Cap Fund  Å Equity and Equity Linked Instruments  65-100% 

Å Debt & Money Market Instruments  0-35% 

Tax Gain Fund  Å Equity and Equity Linked Instruments  85-100% 

Å Debt & Money Market Instruments  0-15% 

Wealth Plus Fund  Å Equity and Equity Linked Instruments  70-100% 

Å Debt & Money Market Instruments  0-30% 

(Including securitised debt)  0-20 

Infrastructure Fund  Å Equity and Equity Linked Instruments  70-100% 

Å Debt & Money Market Instruments  0-30% 

(Including securitised debt)  0-20 

Classic Fund  Å Debt & Money Market Instruments  70-100% 

Å Equity and Equity Linked Instruments  0-30% 

Å The asset allocation shown above is indicative and may be altered from time 
to time on defensive considerations. 

PLANS AND OPTIONS 

1)   Sahara Liquid Fund: a) Fixed Pricing Å Dividend RI -  Daily/Weekly/Mthly 
Å Dividend Payout (Mthly) Å Growth     b) Variable Pricing   Å Dividend RI - 
Daily/Weekly/Monthly Å Dividend Payout (Mthly) Å Growth 

2)   Sahara Income Fund, Sahara Gilt Fund, Sahara Growth Fund, Sahara Tax 

Gain Fund, Classic Fund : a) Dividend Payout & Reinvestment b) Growth  

3)   Sahara Mid-Cap Fund : a) Dividend Payout & Reinvestment b) Growth 
c) Growth Auto earnings Payout d) Bonus 

4)   Sahara Wealth Plus Fund and Sahara Infrastructure Fund : a) Fixed Pricing 
Option 1)    Dividend : Payout / Dividend Reinvestment   2) Growth 

b) Variable Pricing Option 1)   Dividend : Payout / Dividend Reinvestment 
2) Growth 

MINIMUM APPLICATION AMOUNT/ NUMBER OF UNITS 

Scheme  Minimum Application Amount (Rs)  Repurchase (Rs) 

Liquid  10000/- & additional amt. of 5000/- & multiples of Re. 1/-  Multiples of 1000/- 

Income  3000/- & additional amt. of 1000/-   & multiples of Re. 1/-   Multiples of Re. 1/- 

Gilt  5000/- & additional amt. of 1000/-   & multiples of Re. 1/-   Multiples of Re. 1/- 

Growth  3000/- & additional amt. of 500/- & multiples of Re. 1/- Multiples of Re. 1/- 

Mid-Cap  1000/- & additional amount of 500/- & multiples of Re. 1/-  Minimum of 1000/- 

Tax Gain  500/- & additional amount in multiples of 500/- Multiples of Re. 1/- 

Wealth Plus  1000/- & additional amount of 500/- & multiples of Re. 1/-  Multiples of Re. 1/- 

Infrastructure 1000/- under Growth Opt. and 5000/- under Dividend Opt.  Rs. 500/- & in 

and additional amount of 500/- and in multiples of Re. 1/-  multiples of Re. 1/- 

Classic Fund 1000/- under Growth Opt. and 5000/- under Dividend Opt.  multiples of Re. 1/- 

and additional amount of 1000/- 

DESPATCH OF REPURCHASE (REDEMPTION) REQUEST 

As per SEBI regulations the redemptions cheques have to be dispatched within 
10 working days of the receipt of the redemption request at the authorised centre 
of the Sahara Mutual Fund. 

BENCHMARK INDEX 

Sahara Liquid Fund  CRISIL Liquid Fund Index 

Sahara Income Fund  CRISIL Composite Bond Fund Index 

Sahara Gilt Fund  I-Sec Composite Index 

Sahara Growth Fund / Infrastructure Fund  S & P CNX Nifty 

Sahara Mid-Cap Fund / Wealth Plus Fund  CNX Midcap / S & P CNX 500 

Sahara Tax Gain Fund  BSE 200 

Sahara Classic Fund  CRISIL MIPEX 

NAME OF FUND MANAGER 

Liquid Fund, Income Fund, Gilt Fund  Mr. Puneet Srivastava 

Growth Fund, Mid Cap Fund, Wealth Plus Fund   Mr. A. N. Sridhar 

Infrastructure Fund, Tax Gain Fund 

Sahara Classic Fund  Mr. Puneet Srivastava, Mr. A. N. Sridhar 

PERFORMANCE OF SCHEMES (As of 31th March 2008) 

Liquid Fund/Index Name  1 Yr  Incep 

Variable Pricing   Growth Option  8.14%  7.32% 

Crisil Liquid Fund Index  7.93%  N.A * 

*Base date of index being 31/03/2002  Returns - Annualised 
 

Sahara Income(gr) 
Crisil Composite Bond Fund 

9  Sahara Liquid(gr)  10  Index 
Crisil Liquid Fund Index  9 

8  8 
7  7 
6  6 
5  5 
4  4 

3  3 

2  2 

1  1 

0  0 
1Yr  Since Inception  1Yr  3Yr  Since Inception 

Sahara Income Fund  Scheme Returns    Crisil Composite Bond Fund Index 

1 year  8.70%  7.96% 

3 Years  6.70%  5.29% 

Inception (22.2.2002)  5.99%  N.A. * 

*Base date of index being 31/03/2002  Returns - Annualised 
 

Sahara Gilt Fund  Scheme Returns  I Sec Composite Index 

1 year  6.24%  8.43% 

3 Years  5.73%  6.90% 

Inception (22.2.2002)  4.87%  N.A.* 

* Base date of index being 31/03/2002  Note: Annualised Returns 
 
 

Sahara Gilt(gr)  SAHARA GROWTH FUND  Growth Fund 
Isec Composite Index 

9  45.00%  Nifty 
8  40.00% 
7  35.00% 
6  30.00% 25.00% 

5 4  20.00% 
3  15.00% 
2  10.00% 
1  5.00% 0.00% 
0 

1Yr  3Yr  Since Inception  1 year  3 years  since incep. 
Tenure  
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Sahara Growth Fund  Scheme Returns  CNX Nifty Returns 

1 year  32.57%  26.37% 

3 Years  41.25%  39.51% 

Inception (30.8.2002)  39.98%  33.32% 

Note: Annualised Returns 

 

Sahara Midcap Fund  Scheme Returns  CNX MIDCAP 100 

1 year  30.39 %  33.53 % 

Inception (31.12.2004)  30.96 %  33.21 % 

Note: Annualised Returns 
 
 

MIDCAP FUND  Midcap  SAHARA TAX GAIN FUND  TAXGAIN 

34.00%  CNX MIDCAP 
33.50%  40.00%  BSE200 
33.00%  35.00% 
32.50%  30.00% 
32.00%  25.00% 

31.50% 31.00%  20.00% 
30.50%  15.00% 
30.00%  10.00% 
29.50%  5.00% 

29.00% 28.50%  0.00% 
1 year  since incep.  1 years  3 years  since incep. 

Tenure  TENURE 

 

Tax Gain Fund  1 Yr  3 Yrs  Incep 

Taxgain**  30.80 %  36.41 %  32.00 % 

BSE 200  29.49 %  38.00 %  18.36 % 

** Adjusted for bonus  Note: Annualised Returns  Inception Date: April 1, 1997 
 

Wealth Plus Fund  NAV  CNX 500 

(Variable Pricing-Growth Option) 

1 year  19.81 %  24.95 % 

Inception (1st Sept. 2005)  23.99 %  29.16 % 

Note: Annualised Returns 
 

10.80 
Wealth Plus Fund  Wealth Plus  Infrastructure Fund  INFRASTRUCTURE  10.60 

35.00%  CNX 500  40.00%  Nifty  10.40  Sahara Classic Fund 

30.00%  35.00%  10.20  CRISIL MIBEX 

25.00%  30.00%  10.00 9.80 

20.00%  25.00%  9.60 

15.00%  20.00%  9.40 
15.00%  9.20 

10.00%  10.00%  9.00 
5.00%  5.00%  8.80 
0.00%  0.00%  8.60 

1 year Tenure since incep.  1 year  since incep.  Since Inception 
Tenure 

Infrastructure Fund    Variable Pricing Fixed Pricing  Sahara Classic  Date of 

(Growth Option)  Option  Option  Fund  inception 

1 year  35.34 %  26.37 %  Scheme Returns  10.519% 

Inception (3rd April, 06)  23.66 %  20.50 %  Crisil MIPEX  9.316% 

 

 

EXPENSES OF THE SCHEME 
 
Liquid Fund  Initial Offer Period  Continuous Offer 

(i) Load Structure  The initial issue expenses was borne by the AMC. Entry load : Nil 

There was no Entry / Exit Load during NFO  Exit load : Nil 

(ii) Recurring expenses  (expenses 0.35% for 2007-08) (un-audited) 

a)   Fixed Pricing Option - As applicable for debt schemes as per SEBI.  

b)  Variable Pricing Option: Concept: The scheme offers two options which 
differ only in the manner in which AMC fees is charged to each. While the 
normal Fixed Pricing Option continues with the industry practice of charging 
complete AMC fees on a daily basis, under the Variable Pricing Option, the 
AMC fee charged changes based on the schemes performance on a daily 
basis. 

Considering : Reference Point (RP) (MIBOR) : 5.10%  

Where NPR < RP  Where  Where  Where  Where NPR > RP 

( i.e when NPR is  NPR =   NPR >  NPR >  plus 10% of RP 

negative) (i)  RP (ii)  RP (iii)  RP (iv)  (v) 

GPR  5.25  5.35  5.40  5.46  5.49  5.96  6.06 

Recurring exp.  0.25  0.25  0.25  0.25  0.25  0.25  0.25 

NPR  5.00  5.10  5.15  5.21  5.24  5.71  5.81 

IMA fees  Nil  Nil  0.05  0.10  0.10  0.11*  0.12* 

IR  5.00  5.10  5.10  5.11  5.14  5.60  5.69 

GPR= Gross Portfolio Return  NPR= Net Portfolio Return 

IMA= Investment Management and Advisory Fees        IR= Investor Return 

* IMA fees = (0.10 plus additional IMA fees of 1 basis point would be charged for every 10 

basis points of out performance as mentioned above.) 

As is evident from the above example, IMA fees will be chargeable to the extent  

of the out performance or the maximum permissible, whichever is lower.  

Note: 

(i)  The above description of the variable pricing module is provided as an 
example for the general benefit and understanding to the unit holders before 
arriving at a conclusive decision for investment and is subject to further 
revision in tune with the investor needs and further transparency of the 
related concept. Please read offer document for further details. 

 
 

Income Fund  Continuous Offer 

(i) Load  The initial issue expenses was borne by the AMC. Entry load : Nil 

Structure  There was no Entry / Exit Load during NFO  Exit load : NIL 

(ii) Recurring First Rs. 100 cr : 2.25%, Next Rs. 300 cr : 2.00% 

expenses  Next Rs. 300 crores : 1.75%, Balance : 1.50% 
 

Actual expenses for the previous financial year 2007-08: 0.35% (un-audited) 

Gilt Fund  Continuous Offer 

(i) Load  The initial issue expenses was borne by the AMC. Entry load : Nil 
Structure  There was no Entry / Exit Load during NFO  Exit load : < Rs. 5 crores: 

(ii) Recurring First Rs. 100 cr : 2.25%, Next Rs. 300 cr : 2.00% 1% if redeemed within 
expenses  Next Rs. 300 crores : 1.75%, Balance : 1.50%  1 year 

> = Rs. 5 crores: Nil 

Actual expenses for the previous financial year 2007-08: 0.33% (un-audited) 

Sahara Tax Gain Fund: Entry load: 2.25%      Exit Load: Nil, 

Sahara Classic Fund: Entry Load: Nil 

Exit Load: 

a) 2% of Applicable NAV, if redeemed on or within 6 months from date of allotment b) 1% of 

Applicable NAV, if redeemed after 6 months but upto 1 year from date of allotment c) beyond 1 

year from date of allotment : Nil 

Growth Fund /  Mid-Cap / Wealth Plus / Infrastructure Fund   Investment Under  

(i) Load  Entry load: < Rs. 1 crore: 2.25% ;  (SIP) (STP) Entry Load : 

Structure  >= Rs. 1 crore : Nil  2.25% Exit Load: 1% if 

Exit Load: < Rs. 1 crore: Nil  redeemed on or before 1 

>=Rs. 1 cr: 1%  if redeemed on or before 3 mths  year from allotment date. 

(ii) Recurring First Rs. 100 cr : 2.50%, Next Rs. 300 cr : 2.25% 

expenses  Next Rs. 300 crores : 2.00%, Balance : 1.75% 

Actual expenses for the previous financial year 2007-08 (un-audited): 2.50% (Growth Fund) 2.50% 

(Tax Gain Fund) 2.50% (Mid Cap Fund) 1.54% (Wealth Plus Fund)  1.82% Infrastructure Fund 

Classic Fund 0.08% 

For Sahara Wealth Plus Fund & Sahara Infrastructure Fund  
Variable Pricing Option : Concept - The scheme offers two options which differ  
only in the manner in which AMC fees is charged to each. While the normal Fixed  
Pricing Option continues with the industry practice of charging complete AMC  
fees on a daily basis, under the Variable Pricing Option, the AMC fee charged  
changes based on the schemes performance on a daily basis. IMA fees = Maximum  
Permissible Expenses - Third Party Expenses (IMA fees: maximum permissible  
fees as per SEBI regulations for equity schemes) The two (2) conditions being  
considered for charging IMA fees are : (i) Net Portfolio Return (NPR) > Benchmark  
Return (ii) Net Portfolio Return (NPR) > 0 Where Net Portfolio Return( NPR) =  
Gross Portfolio Return(GPR) - Third Party expenses (a) If NPR < Benchmark and  
NPR < 0 - IMA fees = zero (b) if either NPR > Benchmark or NPR > 0 - Actual IMA  
fees = ½ of maximum permissible IMA fees (c) if both NPR > Benchmark and  
NPR > 0 Actual IMA fees = maximum permissible IMA fees (IMA= Investment  
Management and Advisory fees.) Following are two illustrations to explain the  
Variable Pricing Option. 1) Assume that the Benchmark return = 0.20% a) If NPR  
is (0.05)% i.e NPR < Benchmark and NPR < 0 - IMA fees  = zero b) If NPR is 0.15% 
i.e NPR < Benchmark but NPR > 0 - Actual IMA fees = ½  of maximum permissible 
IMA fees c) If NPR is 0.30% i.e NPR > Benchmark and NPR > 0 - Actual IMA fees 
=  maximum permissible IMA fees 2) Assume that the Benchmark return =  (0.05) 
% a) If NPR is (0.08)% i.e NPR < Benchmark and NPR < 0 - IMA fees  = zero b) If 
NPR is (0.03) % i.e NPR > Benchmark and NPR < 0 Actual IMA fees = ½ of 
maximum permissible IMA fees c) If NPR is 0.03 % i.e NPR > Benchmark and NPR 
> 0 - Actual IMA fees = maximum permissible IMA fees (IMA= Investment 
Management and Advisory fees.) 

FEATURES COMMON FOR SCHEMES 

Risk Profile of the Scheme: Mutual Fund investments are subject to market risks.  
Please read offer document carefully for details on risk factors before investment. 

Å Applicable NAV (Sahara  Liquid Fund):   PURCHASE: (a) where the 
application  
is received upto 12.00 noon on a day and funds are available for utilization on  
the same day- the closing NAV of the day immediately preceding the day of  
receipt of application;   (b) where the application is received after 12.00 noon on  
a day and funds are available for utilization on the same day - the closing NAV of  
the day immediately preceding the next business day ; and (c)irrespective of 
the time of receipt of application, where the funds are not     available for utilization 
on the day of the application - the closing NAV of the day immediately preceding 
the day on which the funds are available for utilization. REPURCHASE: (a) where 
the application is received upto 3.00 pm - the closing NAV of the day immediately 
preceding the next business day ; and (b) where the application is received after 
3.00 pm - the closing NAV of the next business day. 

Å Applicable NAV (other than Sahara   Liquid Fund): PURCHASES: (a) where 
the application is received upto 3.00 pm with a local cheque or demand draft 
payable at par at the place where it is received - closing NAV of the day of 
receipt of application; (b)where the application is received after 3.00 pm with a 
local cheque or demand draft payable at par at the place where it is received - 
closing NAV of the next business day; and (c) where the application is received 
with an outstation cheque or demand draft which is not payable on par at the 
place where it is received - closing NAV of day on which the cheque or demand 
draft is credited. REPURCHASES: (a) where the application received upto 3.00 
pm - closing NAV of the day of receipt of application; & (b) an application received 
after 3.00 pm - closing NAV of the next business day. 

Å Switch and sweep transactions: * 'Switch in' transactions shall apply as if 
they were purchase transactions and 'Switch out' transactions as if they were 
repurchase transactions. 'Sweep' transactions shall apply as if they were purchase 
transactions and to 'reverse sweep' transactions shall apply as if they were 
repurchase transactions. 

Dividend Policy: As disclosed in this Offer Document, the Trustee proposes to  
adopt the following dividend distribution policy: Under the Dividend Option, it  
is proposed to declare dividends at an appropriate time, subject to availability  



 
 
 
of distributable profits, as computed in accordance with SEBI Regulations. 
Dividends, if any, declared would be paid to those Unit holders whose names  
appear in the Register of Unit holders on the Record Date. The actual date for  
declaration of dividend will be notified by a suitable display at the Investor Service  
Centres. Unit holders are entitled to receive dividend within 30 days of the date  
of declaration of the dividend. The decision of the Trustees in this regard shall  
be final. 

Name of the Trustee Company: Board of Trustees as Trustee  

Tax treatment for the Investors (Unitholders) The information   so   stated   

is based  on  the  Mutual  Fund.s  understanding  of  the  tax  laws  in force 

as of the date of this Offer Document, As the tax consequences are specific to each 

investor and in view of the changing tax laws, each investor is advised to consult 

his or her or its own tax consultant with respect to the specific tax implications 

arising out of his or her or its participation in the Scheme. 

TAX BENEFITS FOR EQUITY ORIENTED SCHEMES 

Tax treatment for the Investors (Unit holders) 

As per the taxation laws in force as at the date of this Offer Document and 

subject to the enactment of Finance Bill 2008, the tax benefits that are available 

to the investors investing in the Units of the Scheme are stated herein above. 

The information so stated is based on the Mutual Fundôs understanding of the 

tax laws in force as of the date of this Offer Document. 

(i)  TO THE MUTUAL FUND 

(A) The Fund is a Mutual Fund registered with the Securities and Exchange 

Board of India and hence, is eligible for the benefits of Section 10 (23D) of 

the Income-Tax Act, 1961.   Accordingly, the entire income of the Fund is 

exempt from income tax. 

1.   As per section 196(iv) of the Income-tax Act, the income received by the 

Fund is not liable for deduction of tax at source under the provisions of  

Section 196 (iv), of the Act. 

2.   On income distribution, if any , made by the Mutual Fund, additional income 

tax is not payable under Section 115R of the Act, in the case of open ended 

equity oriented funds (i.e. where more than 65% of total proceeds of the  

mutual fund are invested in equity shares of domestic companies as defined 

in Section 115T of the Act) 

a.   Securities Transaction Tax (STT) 

The Mutual Fund is liable to pay securities transaction tax (STT) at prescribed 

rates on the value of transactions of purchase or sale of specified securities. 

The rates of STT are: 

Nature of Transaction  Payable by  Value on  Existing 

which tax  tax rate 

shall be levied  (%) 

Delivery based purchase transaction in equity  Purchaser   Value at which  0.125 

shares or units of equity oriented fund entered  shares / units are 

in a recognized stock exchange  bought 

Delivery based sale transaction in equity  Seller  Value at which  0.125 

shares or units of equity oriented fund entered  shares / units 

in a recognized stock exchange  are sold 

Non Delivery based sale transaction in equity  Seller  Value at which  0.025 

shares or units of equity oriented fund entered  shares / units 

in a recognized stock exchange  are sold 

Transaction for Derivatives entered in a  Seller  Futures: Value  0.017 

recognized stock exchange (Futures and  at which futures 

options)  are traded Options: 

Aggregate value of 

strike price and 

premium 

Sale of units of an equity oriented fund to the  Seller  Value at which  0.25 

mutual fund  units are sold 

For this purpose, an .equity oriented fund. is defined to mean: 

Å  a fund  that invests  at  least  65  per  cent  of  its investible  funds  
in 

equity  shares  of  domestic  companies 

Å  which has been set up under a scheme of mutual fund. 

b.  Income Distribution Tax: No income distribution tax is payable by the 

Fund, in respect of schemes in the nature of open equity oriented fund, in 

terms of section 115R of the Act, which deals with tax on income 

distributable to unitholders of mutual funds. The benefit   of   exemption 

from  income  distribution  tax  is extended to close ended equity oriented 

schemes. 

Further, the   above definition of an equity oriented fund would stand to 

mean a fund that invests at least 65  per  cent  of  its  investible  funds  
in 

equity  shares  of  domestic  companies. 

c.  Service tax: The Mutual Fund is liable for payment of service tax (as per 

current applicable tax rates)  as recipient of services on Business Auxiliary 

Service provided by distributors of mutual funds/ agents. 

(ii)  TO THE UNITHOLDERS 

a.  Tax on Income: In accordance with the provisions of section 10(35)(a) of 

the Act, income received by all categories of unit holders in respect of  

units of the Fund will be exempt from income-tax in their hands. Exemption 

from  income  tax  under  section 10(35)  of  the  Act  would,  however, 
not 

apply to any income arising from the transfer of these units.  

b.  Tax on capital gains: As per the provisions of section 2(42A) of the Act, a 

unit of a Mutual Fund, held by the investor as a capital asset, is considered 

to be a short-term capital asset, if it is held for 12 months or less from the 

date of its acquisition by the unit holder. Accordingly, if the unit is held for 

a period of more than 12 months, it is treated as a long-term capital asset. 

 
 

c.  Computation of Capital Gain: Capital gains on transfer of units will be 

computed after taking into account the cost  of  their  acquisition.  While 

calculating  long-term  capital  gains,  such  cost will be indexed by using 

the cost inflation index notified by the Government of India. 

* Long-term capital gains 

As per Section 10(38) of the Act, long-term capital gains arising from the 

sale of unit of an equity oriented fund entered into in a recognised stock  

exchange or sale of such unit of an equity oriented fund to the mutual 

fund would be exempt from  income-tax,  provided  such  transaction  of 

sale   is   chargeable   to   securities transaction tax. 

However, companies would  be  required  to  include   such   long   term 

capital gains   in computing the book profits and minimum alternated tax 

liability under section 115JB of the Act. 

* Short -term capital gains 

As per Section 111A of the Act, short-term capital gains from the sale of 

unit of an equity oriented fund  entered into in a recognised stock exchange 

or sale of such unit of an equity oriented fund to the mutual fund would 

be taxed at 15 per cent ( plus applicable surcharge and Education Cess 

3%), provided such transaction of sale is chargeable to securities 

transaction tax. 

* Capital Loss: 

Å  As per the provisions of section 94(7) of the Act, loss arising on transfer  

of units, which are acquired within a period of three months prior to the 

record date (date fixed by the Fund for the purposes of entitlement of the 

unit holder to  receive  the  income  from  units)  and  sold  within  a  period 

of nine months after the record date, shall not be allowed to the extent of 

income distributed by the Fund in respect of such units. As per the 

provisions of section 94(8) of the Act, where any units (.original units.) are 

acquired within a period of three months prior to the record date (date 

fixed by the Fund for the purposes of entitlement of the unitholder to  

receive bonus units) and any bonus units are allotted (free of cost) based 

on the holding of the original units, the loss, if any, on sale of the original 

units within a period of nine months after the record date, shall be ignored 

in the computation of the unit holderôs taxable income.   Such loss will 

however, be deemed to be the cost of acquisition of the bonus units.  

d.  Tax Deduction at source on capital gains: 

(i)  No tax is required to be deducted at source on capital gains arising to any 

resident unit holder. 

(ii)  Under section 195 of I T Act, tax shall be deducted at source in respect of 

capital gains as under (A) In case of a non resident other than a company- 

(i) Long term capital gains on units of equity oriented funds : Nil; (ii) Long 

term capital gains on units of funds other than equity oriented funds - 

20% plus surcharge (iii) short term capital gains on units of equity oriented 

fund - 15 % plus surcharge (iv) short term capital gains on units funds 

other than equity oriented funds : 30% plus surcharge (B) In case of a 

foreign company (i) Long term capital gains on units of equity oriented 

funds :Nil (ii) Long term capital gains on units of funds other than equity 

oriented funds :20% plus surcharge (iii) Short term capital gains on units 

of equity oriented funds :15% plus surcharge (iv) Short term capital gains 

on units of funds other than equity oriented funds : 40% plus surcharge. 

In all these said cases, tax deducted at source on short term and long 

term capital gains will be further increased by the education cess % 3% 

on tax plus surcharge as per the Finance Bill, 2008. 

(iii)  Under Section 196B of the Act, tax @10% plus surcharge and Education 

Cess @ 3% on tax plus surcharge as per the Finance Bill 2008 shall be 

deducted at source from long term capital gains on units other than the 

units of equity oriented funds earned by Overseas Corporate Bodies.  

Å  Each Unit holder is advised to consult his / her  or its own professional tax 

advisor  before  claiming  set  off  of  long-term  capital  loss  arising  on 

sale / repurchase of units of an equity oriented fund   referred to above,  

against long-term capital gains arising on sale of other assets.  

Å  Short-term  capital  loss  suffered  on  sale  /  repurchase  of  units  

shall  be 

available   for   set   off   against   both   long-term   and   short-term   capital 

gains arising  on  sale  of  other  assets  and  balance  short-term  capital 

loss  shall  be carried forward for set off against capital gains in subsequent 

years. 

Å  Carry forward of losses is admissible maximum upto eight assessment 

years. 

e.  Tax withholding on capital gains 

Capital  gains  arising  to  a  unit  holder  on  repurchase  of  units  by  the 

Fund  should attract tax withholding as under: 

Å  No tax needs to be withheld from capital gains arising to a FII on the basis 

of the provisions of section 196D of the Act. 

Å  In case of non-resident unit holder who is a resident of a country with 

which India has signed a double taxation avoidance agreement (which is 

in force) the tax should be deducted at source under section 195 of the 

Act at the rate provided in the Finance Act of the relevant year or the rate 

provided in the said agreement, whichever is beneficial to such non- 

resident unit holder.   However, such a non-resident unit holder will be 

required to provide appropriate documents to the Fund, to be entitled to 

the beneficial rate provided under such agreement. 

Å  No tax needs to be withheld from capital gains arising to a resident unit 

holder on the basis of the Circular no. 715 dated 8 August 1995 issued by 

the CBDT. 

Subject to the above, the provisions relating to tax with holding in respect 

of gains arising from the sale of units of the various schemes of the fund  



 
 
 

are as under: 

Å  No tax is required is to be withheld from long term capital gains arising 

from sale of units in equity oriented fund schemes, that are subject to  

securities transaction tax. 

f.  Wealth Tax 

Units  held  under  the  Schemes  of  the  Fund  are  not  treated  as  
assets 

within   the meaning of section 2(ea) of the Wealth Tax Act, 1957 and 

therefore, not liable to wealth-tax. 

g.  Securities Transaction Tax 

Nature of Transaction  Existing  
tax rate (%)  

Delivery based purchase transaction in equity shares or  0.125 
units of equity oriented fund entered   in a recognized 
stock exchange 

Delivery based sale transaction in equity shares or units of  0.125 
equity oriented fund entered in a recognized stock exchange 

Non Delivery based sale transaction in equity shares or units  0.025 
of equity oriented fund entered in a recognized stock exchange 

Sale of units of an equity oriented   fund to the mutual fund  0.25 

Value of taxable securities transaction in case of units shall be the price at 
which such units are purchased or sold. 
A deduction in respect of securities transaction tax paid is not permitted for 
the purpose of computation of business income or capital gains. 
However, if the total income of an assessee includes any business income 
arising from   taxable   securities   transactions,   he   shall   be   entitled   
to   a 
rebate (Sec 88E of the Act) from income-tax  of  an  amount  equal  to  
the 
securities  transaction  tax  paid  by  him  in respect  of  the  taxable  
securities 
transactions   entered   during   the   course   of   his business. 

h.  Gift Tax Act: The Gift Tax Act, 1958, has ceased to apply to gifts made on 
or after 1st October 1998. Gifts of Units, purchased under the Plan, would 
therefore, be exempt from gift-tax. Further subject to certain exceptions , 
gifts from persons exceeding Rs.25000/- are taxable as income in the hands 
of donee on or after 1st September 2004 pursuant to section 2(24) (xiii) of 
the Act read with section 56(2) (v) of the Act 

TAX BENEFITS FOR DEBT ORIENTED SCHEMES 

A.  TO THE MUTUAL FUND 

1. Sahara Mutual Fund is a Mutual Fund registered with SEBI and as such is 
eligible for benefits under Section 10(23D) of the Act. Accordingly, its 
entire income is exempt from tax. 

2. Mutual Funds are required to pay distribution tax on income distributed 
by it at the rate of 14.163% (including 10% surcharge, 2% education 
cess and 1% secondary and higher education cess) in the case of 
distributions to Individuals and HUFs. An increased rate of 22.66% 
(including 10% surcharge, 2% education cess and 1% secondary and 
higher education cess) is applicable for distributions made to persons 
other than an Individual or a HUF. 

3. The DDT rate as specified by the Budget for liquid funds is proposed at 
28.325%. 

B.  TO THE UNIT HOLDERS 

1.  Income-tax 

All Unit holders:Income received in respect of units of a mutual fund, is  
exempt from tax under Section 10(35) of the Act. Exemption from income- 
tax under section 10(35) of the Act shall however not apply to any income 
arising from the transfer of these units. 

2.  Tax Deduction at Source on income distributed 

All Unit holders 

In view of the exemption of income in the hands of the Unit holders, no 
income-tax is deductible at source, on income distribution by the Mutual 
Fund. 

Capital Gains Tax: As per the provisions of section 2(42A) of the Act, a unit 
of a Mutual Fund, held by the investor as a capital asset, is considered to be 
a short-term capital asset, if it is held for 12 months or less from the date of 
its acquisition by the unit holder.  Accordingly, if the unit of a Mutual Fund is 
held for a period of more than 12 months, it is treated as a long-term capital 
asset. 

Foreign Institutional Investors: Long-term capital gains arising on sale / 
repurchase of such units shall be taxed at the rate of 10 per cent under  
Section 115AD of the Act. The said tax rate shall be increased by applicable 
surcharge of 10 per cent in case of non-corporate Unit holders, where the 
total income exceeds Rs.1,000,000/- and 2.5 per cent surcharge in case of 
corporate Unit holders, where the total income exceeds Rs. 10,000,000/-. 
Further, an additional surcharge of 3 per cent by way of education cess 
shall be charged on amount of tax inclusive of surcharge. Such gains shall 
be calculated without inflation index and currency fluctuations. 

Short-term capital gains arising on sale / repurchase of such units shall be 
taxed at 30 per cent.The said tax rate shall be increased by applicable  
surcharge of 10 per cent in case of, non-corporate Unit holders, where the 
total income exceeds Rs.1,000,000/- and 2.5 per cent surcharge in case of 
corporate Unit holders where the total income exceeds Rs.10,000,000/-. 
Further, an additional surcharge of 3 per cent by way of education cess  
shall be charged on amount of tax inclusive of surcharge. 

However, in case of FII unit holder who is a resident of a country with which 
India has signed a Double Taxation Avoidance Agreement (which is in force) 
income tax is payable at the rate provided in the Act or the rate provided in 
the said agreement, whichever is more beneficial to such FII unit holder. 

Other Unit holders 

Long-term capital Gains: Long-term capital gains arising on sale / 
repurchase of such units shall be chargeable under Section 112 of the Act, 

 
 

at concessional rate of tax, at 20 per cent. The said tax rate shall be increased 
by applicable surcharge of 10 per cent in case of individuals, HUF, association 
of person, body of individuals Unit holders, where the total income exceeds 
Rs.1,000,000/-, and 10 per cent surcharge in case of firm and corporate Unit 
holders (being resident) and 2.5 per cent surcharge in case of firm and 
corporate Unit holders (being non-resident), where the total income exceeds 
Rs. 10,000,000/-. Further, an additional surcharge of 3 per cent by way of 
education cess shall be charged on amount of tax inclusive of surcharge. 

The following amounts shall be deductible from the full value of 
consideration, to arrive at the amount of capital gains: 

Cost of acquisition of Units as adjusted by Cost Inflation Index notified by 
the        Central Government, and Expenditure incurred wholly and exclusively 
in connection with such transfer. 

However, where the tax payable on such long-term capital gains, computed 
before indexation, exceeds 10 per cent, (as increased by the applicable 
surcharge and education cess), of the amount of capital gains, such excess 
tax shall not be payable by the Unit holder. 

In case of Individuals and HUF (being a resident), where taxable income as 
reduced by long-term capital gains arising on sale of units (other than unit 
of an equity oriented fund) is upto / below the basic exemption limit, the  
long-term capital gains shall be reduced to the extent of the shortfall and 
only the balance long-term capital gains shall be subjected to the flat rate 
of income-tax. 

3.   Short-term capital gains: Short-term capital gains arising to a unit holder 
will be taxed at the normal rate applicable to that unit holder (assesse) as  
per the provisions of the Act. 

4.    Set off of Capital losses 

All Unit Holders: The long-term capital loss suffered on sale / repurchase of 
units shall be available for set off against long-term capital gains arising on 
sale of other assets and balance unabsorbed long-term capital loss shall be 
carried forward for set off only against long-term capital gains in subsequent 
years. 

Short-term capital loss suffered on sale / repurchase of units shall be 
available for set off against both long-term and short-term capital gains 
arising on sale of other assets and balance unabsorbed short-term capital 
loss shall be carried forward for set off against capital gains in subsequent 
years. 

Such carry forward is admissible maximum upto eight assessment years. 

Each Unit holder is advised to consult his / her or its own professional tax 
advisor before claiming set off of long-term capital loss arising on sale / 
repurchase of units of an equity oriented fund referred to above, against 
long-term capital gains arising on sale of other assets. 

Domestic Unit holders 

No income-tax is deductible at source from income by way of capital gains 
under the provisions of the Act and as per Circular no. 715 dated August 8, 
1995 issued by the CBDT. 

Foreign Institutional Investors 

Under Section 196D of the Act, no deduction shall be made from any income 
by way of capital gains, in respect of transfer of units referred to in Section 
115AD of the Act. 

Other Benefits: Investments in Units of the Mutual Fund will rank as an 
eligible form of investment under Section 11 (5) of the Act read with Rule 
17C of the Income-tax Rules, 1962, for Religious and Charitable Trusts. 

Gift Tax: The Gift Tax Act, 1958, has ceased to apply to gifts made on or 
after 1st October 1998. Gifts of Units, purchased under the Plan, would 
therefore, be exempt from gift-tax. Further subject to certain exceptions , 
gifts from persons exceeding Rs.25000/- are taxable as income in the hands 
of donee on or after 1st September 2004 pursuant to section 2(24) (xiii) of 
the Act read with section 56(2) (v) of the Act. 

 

Daily Net Asset Value  The NAV will be declared on all 365 days and will 
(NAV) Publication  be published in 2 newspapers. NAV can also be 

viewed on www.saharamutual.com and 
www.amfiindia.com 

For Investor  Registrar : 

Grievances  Karvy Computershare Private Limited 

please contact  (Unit: Sahara Mutual Fund) 
21, Avenue 4, Street No. 1, Banjara Hills, 

Hyderabad - 500 034. Tel: 040 - 23312454 

E-mail: service_smf@karvy.com 
 

Sahara Mutual Fund 

97/98, 9th Floor, Atlanta, Nariman Point, 

Mumbai - 400 021.  Ph: 022-67520121-27 

Fax : 022 - 66547855 

E-mail: saharamutual@saharamutual.com 

Website: www.saharamutual.com 

Unitholdersô  Account statement (Once every quarter or on 
Information  receipt of request from unitholder or at such 

frequency as may be decided by AMC/SEBI 
guidelines), Annual financial results and Half yearly 
portfolio disclosure shall be provided to investors 
by post/E-mail/Published as per regulations. 

Date : 21-04-2008  

http://www.saharamutual.com/
http://www.amfiindia.com/
http://www.saharamutual.com/


 
 
 

SAHARA MUTUAL FUND  
COMMON APPLICATION FORM  Sr. No. 

Sahara Tax Gain Fund, Sahara Growth Fund, Sahara Mid-Cap Fund, Sahara Wealth Plus Fund, 

Sahara Infrastructure Fund, Sahara Gilt Fund, Sahara Income Fund, Sahara Liquid Fund, Sahara Classic Fund 

1. DISTRIBUTOR INFORMATION (AMFI registered only) (Not to be filled in by Applicant)  

Name and AMFI Reg. No. (ARN) Sub Agent ôs Name and  ARN  Investor Service Centre  Serial No.  Date of Receipt / Time  

ARN ARN-26854 
 

2. EXISTING INVESTOR (Proceed to Section 4 & 7) Folio No. 

^ KYC certification is mandatory for all investments of Rs. 50,000/ - and above (Refer Offer Document for further details)  

3. APPLICANTôS INFORMATION (PAN is mandatory for all investments and for all applicants)  

Name of Sole / First Applicant/Minor (First / Middle / Surname)  Mr.  Ms. 
 
 

Name of Guardian  (In case of Minor) OR Contact Person  (for Non-individuals) Mr.  Ms. 
 
 

Name of Second Applicant  Mr.  Ms. 
 
 

Name of Third Applicant  Mr.  Ms. 

 

 

Mode of Holding [Pl. _]  1.  Single  2.  Joint*   3.  Either or Survivor/s 

M/s.  Date of Birth  D      D  / M     M  /  Y     Y      Y     Y 

 

 

Date of Birth D      D  / M     M  /  Y     Y      Y     Y 

 

 

Date of Birth D      D  / M     M  /  Y     Y      Y     Y 

 

 

Date of Birth D      D  / M     M  /  Y     Y      Y     Y 

 

 

 

(* DEFAULT, IN CASE NOT INDICATED WHEN APPLICANTS ARE MORE THAN ONE )  

4. *MANDATORY DETAILS     relating to PAN ( Please Quote and also submit self-attested photocopy of PAN Card) for all applicants.  

Sole /First Applicant /Guardian Second Applicant Third Applicant 

*PAN 

Pl. (3) PAN Copy attached PAN  Copy attached PAN Copy attached 

(In case the application is submitted at the AMC / KARVY office kindly furnish original PAN card for verification)  

^KYC Acknowledgement being submitted /   already submitted [Pl. _] Applicant 1 Applicant   2 Applicant 3 

5. Occupation of the 1st Applicant [Pl. _] Status/Category of the 1st Applicant [Pl. _] 

1. Business 5. Retired 10. Others 1. Resident Individual 5. AOP/BOI 9. Trust 13. Government Body 
2. Professional 6. Student (pl. specify) 2. On behalf of minor 6. Partnership Firm 10. Society 14. Financial Institution 

3. Agriculturist 7. Housewife 3. HUF 7. Proprietorship Firm 11. NRI 15. Banks 

4. Private sector 8. Public Sector/Govt. service 4. Company 8. Body Corporate 12. FIIs 16. Others (pl.specify) 

service 9. Forex Dealer Listed Unlisted 

Address of Sole / First Applicant / Guardian  (P.O. Box Address is not sufficient) (Local Address for NRls / Flls)  

 

 

 

 

City Pin Code State I / We give consent to receive Account Statement/other updates by email (Pl. _) 
(Mandatory)  

E-mail:  

6. BANK ACCOUNT DETAILS OF FIRST UNIT HOLDER (Mandatory as per SEBI guidelines) (For existing investors, details to be provided only in case of change)  

*A/c. No. A/c. Type   (3) SAVINGS CURRENT NRE NRO FCNR 

Bank  Name  

Branch Name  

Branch Address  

Pin Code  

 

ELECTRONIC CLEARING SERVICE (ECS)  
I/We authorise SAHARA MUTUAL FUND  to credit Dividend amount through ECS.  

 

The 9 digit MICR Code number is : IFSC/NEFT/RTGS Code : 
(This   is a 11 digit alpha numeric number) 

 
TEAR HERE 

ACKNOWLEDGEMENT (to be filled in by investor) email : saharamutual@saharamutual.com Sr. 
 

Received from Collection Centre, Stamp, Date & Time, Signature  

Address : 
 
 

an application for purchase of units, subject to realisation of cheque(s)/demand draft(s) as per details. 

PAN submitted KYC Ack. submitted. 

Rs. (in Figures) : DD Charges.  : Total 

Cheque/ DD No.: Dated : 

Bank Name : Branch : 



 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
SAHARA ASSET MANAGEMENT COMPANY PRIVATE LIMITED  

Corporate Office :  97-98, 9th Floor, Atlanta, Nariman Point, Mumbai - 400 021.  
Ph:  (022) 675 20121-27, Fax:  (022) 66547855 Å Email:  saharamutual@saharamutual.com Website: www.saharamutual.com  

Registrar : KARVY COMPUTER SHARE PVT. LTD. (KARVY) (Unit : Sahara Mutual Fund)  
21, Avenue 4, Street No. 1,  Banjara Hills, Hyderabad - 500034 Å Ph: 040 - 23420802, 23312454, Email : service_smf@karvy.com  

Note : All future communciation in connection with this application should beaddressed to the Registrar at the address given in this form, quoting full name of sole/first 
applicant, the application serial number, the name of the scheme/option, amount invested, date and the place of the AMC/ Collection Centre where the application was 
lodged/submitted.  


